
Previous: 7,929.5 PSEi change: 0.48%

High: 7,967.9 Best: PCOR +2.54%

Low: 7,921.6 2nd best: AP +2.44%

Close: 7,967.9 2nd worst: LTG -1.67%

Val. traded (mn): 4,755.9 Worst: PGOLD -2.95%

Tenor Change Yield Tenor Change Yield

3 months +0.0290 3.3180 5 years +0.0930 4.4370

6 months +0.0430 3.5050 7 years +0.1010 4.6620

1 year -0.0020 3.6970 10 years +0.1850 4.9150

2 years +0.0610 3.9810 20 years +0.1590 5.3020

3 years +0.0760 4.1310 30 years +0.1750 5.3280

4 years +0.0880 4.2890

Previous Close Previous Close

PHP/USD 51.980 52.150 EUR/USD 1.1039 1.1008

Tenor Change Yield Tenor Change Yield

3 months +0.0102 1.9436 5 years +0.0019 1.5932

6 months -0.0103 1.8753 10 years +0.0069 1.7385

2 years -0.0018 1.6742 30 years +0.0050 2.2213

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rebounded and local fixed income yields climbed following China's announcement of tariff exemptions for some US goods. Meanwhile, the

Philippine Peso continued to weaken ahead of the release of US inflation data.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities rallied following reports that China announced tariff exemptions on some US goods and US President Trump tweeted that he will be delaying

tariff hikes as a gesture of good will. Meanwhile, the US Treasury yields rose but the move higher was capped amidst Trump's call for the US Federal Reseve to

cut rates down to zero. Lastly, the US Dollar slightly strengthened ahead of the ECB meeting.

 Local fixed income yields maintained its upward trend as China announced the 
tariff exemption of some US goods from 25% extra tariffs to alleviate the impact 
of the trade war, thus easing market’s tensions. Moreover, term deposit yields 
declined, driven by strong appetite despite higher offer volume. This pushed 
yields up by 9.16 bps DoD, on average, still led by the long-end of the curve 
which rose 17.30 bps. 

 Local equities rebounded from its decline yesterday after the announcement 
from China about its implementation of tariff exemptions on some US products, 
which boosted investors’ sentiment and resulted to a green light close of all  
counters. The PSEi went up by 0.48% DoD, closing at 7,967.90. Yesterday's 
increase was led by Petron Corporation (PSE Ticker: PCOR; +2.54% DoD). 

 ABS-CBN Corp. (PSE Ticker: ABS) has signed a partnership deal with French 
content distributor Ampersand to air one its local shows in territories in the Pacific 
and Indian areas. This is in part of the company's move to expand its audience for 
locally produced television series, with various deals signed during the previous 
year to take its shows outside the country. 

 House and Ways Committee Chair from Albay's 2nd district, Jose Ma. S. 
Salceda has talked of his support for increased borrowing by the National Food 
Authority (NFA) to boost its rice procurement funding to around Php22.5 billion. 
Expanding the NFA's budget for procurement should allow more farmers to 
benefit from the NFA price (price that the NFA buys palay from farmers) when 
traders are reluctant to buy. Mr. Salceda also mentioned that the DTI, DoJ and the 
PCC must prepare to prosecute traders for profiteering, economic sabotage and 
price manipulation.  
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 US equities surged, with Apple Inc. leading the charge, as it launched new 
products. Continued trade optimism also lifted the market following news that China 
announced tariff exemptions on some US goods. Moreover, it was reported that 
China is expected to buy more US agricultural products in hopes of easing US' 
stance on trade. The DJIA closed at 27,137.04 (+0.85% DoD) while the S&P 500 
ended at 3,000.93 (+0.72% DoD). 

 Asian equities also rose amid positive developments in US-China trade talks. US 
President Trump on a tweet said that he will be delaying the increase in tariffs from 
25% to 30% on USD250bn Chinese goods from Oct. 1 to Oct. 15 as a gesture of 
good will.The MSCI APxJ closed at 510.95 (+0.83% DoD). 

 European equities closed higher following global stock rally. Aside from US-China 
trade talks, investors also await ECB's monetary policy decision on Thursday. The 
MSCI Europe closed at 131.40 (+0.81% DoD). 

 US Treasury yields slighly moved higher amidst Trump's call for the US Federal 
reserve to cut rates down to zero. On average, yields rose by 0.20 bps DoD, with 
the 2Y at 1.6742 (-0.18 bps DoD) and the 10Y at 1.7385 (+0.69 bps DoD). 

 The US Dollar strengthened ahead of the widely expected interest rate cut from the 
ECB on Thursday. The DXY index closed at 98.6450 (+0.32% DoD). 

 The Philippine Peso continued to weaken against greenback ahead of  US 
inflation data, with consensus at 1.8% YoY, which will be released later this 
week. The USD/PHP pair closed at 52.150 (+0.33% DoD). 


